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Statement of Purpose


The world economic situation that we are facing has been labeled as the worst since the Great Depression. With mortgage foreclosures, bankruptcy, and credit crisis at an all time high there is no greater time than now to make a unit on personal finance mandatory for the youth of our nation. The need for such a class is very evident throughout our culture. Our young people need to be educated with a curriculum that is influenced heavily by "real world" concepts and knowledge. A unit that prepares students for the challenges that they will face in dealing with their spending, savings, investments, and understanding the costs associated with credits and loans is crucial for our country to survive in the future. The value of such a contextual learning opportunity is unmeasurable.


Many states have began to make Personal Finance a requirement for students graduation. A task force in Wisconsin has recommended that all students take a personal finance unit for graduation. This recommendation was made in the earlier in this decade (Kades, 2002). If economic conditions were bad then imagine the need now.  Louisiana is another state that has adopted a similar requirement. They realized the need in 2005. The officials in Louisiana recognized the great opportunities to teach students "life lessons" that they needed to survive in our society. These are examples of two states that have realized the importance of a personal finance unit to be taught to their young people. The need is there and very evident. The National Standards for Business Education contain standards for taxation,, credit, payroll, cash magangement, savings, checkbook management, financial management and credit management. These national standards further exemplify the need for a unit of personal finance.


As students enter high school it's a great time to begin teaching them about money management, determining pay and taxes, how to open checking accounts, manage their checkbooks, and manage their credit. Managing their money is crucial for students to develop a positive functioning 
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independence from their parents. Students need this training in high school so they are prepared for the beginning of their young lives. Proper training in personal finance can help eliminate many early mistakes young people make in their decisions regarding credit, loans, and savings. Early mistakes in college and making poor credit and personal finance decisions can hinder a person for the rest of their lives. Everyone has faced financial challenges and unknowns at early ages. The opportunity to assist our young people to be better prepared to face these challenges is one that is greatly needed in our country. What better way than to teach and make mandatory a unit on personal finance to all high school students in our country. Students even recognize the need for this curriculum. It will be a great chance for them to learn skills that they recognize can help them in the future.
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Personal Finance Learning Outcomes

Gross Pay

Hourly Pay and Salary

• Students will be able to calculate gross pay for hourly-rate employees

• Students will calculate gross pay for salaried employees

Average Pay

• Students will calculate simple averages

• Students will be able to calculate averages from grouped data

• Students will find the unknown item in a set of data

Regular and Overtime

• Students will compute pay rates

• Students will calculate regular and overtime  pay

Net Pay

Deductions From Gross Pay

• Students will be to find federal withholding tax deductions

• Students will be able to calculate social security and Medicare tax deductions

• Students will calculate total deductions and net pay

Benefits and Job Expenses

• Students will be able to find total job benefits

• Students will find net job benefits

• Students will be able to compare the net job benefits of jobs

Federal Income

• Students will be able to calculate adjusted gross income and taxable income

• Students will find the income tax due

• Students will be able to calculate the income tax refund for single dependents

State and City Income Taxes

• Students will be able to calculate state and city income taxes using a flat tax rate

• Students will calculate state and city income taxes using a graduated tax rate table

Banking Services

Budgets

• Students will be able to calculate the percent of income spent on expenses

• Students will prepare a budget

Checking Accounts

• Students will prepare a deposit slip

• Students will be able to record entries in a check register

Check Register

• Students will record banking transactions

• Students will be able to find correct account balances 

Check Register Reconciliation

• Students will be able to reconcile a bank statement

• Students will be able to reconcile and correct a check register

Loans and Credit Cards

Annual Credit Card Card Costs

• Students will be able to calculate the APR on a loan

• Students will calculate the installment price and finance charge on a installment plan purchase

• Students will be able to calculate the interest, principal payment, and new balance on an installment loan

Credit Card Costs

• Students will identify important information found on credit card statement

• Students will verify transactions on credit card statements

• Students will calculate the cost of using a credit card

Credit Card Finance Charges

• Students will be able to calculate finance charges using previous balance method

• Students will be able to calculate the finance charge on cash advances
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Sequencing Rationale


The curriculum design for a unit in personal finance will be based on four individual sub units. These units are: gross pay, net pay, banking services and loans and credit. The units will be vastly interrelated in terms of subject matter. Some subjects will be directly related in terms of computing various items in one unit will be necessary to complete another unit. Therefore it is necessary to sequence these units in a specific order. There is definitely a need to have the units sequenced in an order of increasing difficulty. The sequencing order would be: gross pay, net pay (which you need to be able to compute gross pay), banking services, and lastly loans and credit cards. When all three units have been completed students will have an excellent grasp on personal finance and will be prepared for the “real world”. The personal finance unit will provide an interesting and motivation contextual learning experience for the students. Students, due to the unit's subject matter being useful in their lives and practical will have a strong interest in learning this unit.


The first unit in the course will be “Gross Pay”. Students will be associated with computing gross pay from various types of jobs. Students will compute salaries from workers. Content area will also include finding workers average pay from a business owner's standpoint. Learners will also become familiar with regular and overtime pay. Students will relate this knowledge to “real life” critical thinking problems. They will solve these problems from actual employees and their jobs. Within this section students will research via computer actual jobs on line and be able to produce actual  contextual gross pay for these jobs. 


The second unit will be the “Net Pay” because the curriculum from “Gross Pay” in the first unit is necessary to properly learn “Net Pay”. This unit will reinforce gross pay and then provide students the opportunity to learn the various deductions that are taken out of an employee's gross pay. Subjects covered in this unit will include deduction from gross pay. These will include federal, state, and local taxes. Many students currently work so they are already having money taken out of their salaries due to taxes. This will provide a great realistic unit for students to learn. This unit will also include a great learning experience on job benefits and expenses. Students will be able to compare and contrast actual jobs and be able to have the knowledge to choose the best job for them. This ability is great for the students to have after high school.


The next unit “Banking Service” will stir interest amongst students in learning how to take care of their banking responsibilities and checking accounts. All students will eventually face the challenges  of keeping their banking and financial records in order. Great attention will be made to developing and maintaining personal budgets. With the economic struggles we are facing the need for students to budget their money is a great one. They know this and have fun with activities associated with it. Students will develop their own budgets using the computer and a spreadsheet program. They will have a current budget and one made based on their future occupation and living arrangement ten years into the future. The experience they gain from these activities and this unit is great for them. The unit will also cover checking account management and reconciliation. As previously mentioned all of us need to have the knowledge to properly adjust our checkbooks and reconcile them. The students will build on their knowledge of checkbook management in a sequence that eventually will allow them to reconcile their and others checkbooks. 


Finally loans and credit will be studied. The unit was chosen to be last in this sequence because of the great risk that students will face in maintaining a proper credit standing and difficulty for them to grasp how to figure out credit card charges, loan service charges, and interest in general. With the amount of individuals and businesses that are struggling with credit problems this unit being last really can teach students the importance of this topic. Students will be able to compute interest, service charges on loans, costs of buying on credit, and annual fees and credit costs associated with credit cards. Being last this unit will help students upon their graduation from High School to better deal with the onslaught on credit opportunities that are sent their way. It is very important for them to make wise choices regarding loans, credit cards, and credit in general so they are not burdened for the rest of their lives due to financial irresponsibility.  

Essential Questions

1. Differentiate between gross and net pay

2. What is overtime pay?

3. What are federal income taxes?

4. How does an individual financial budget impact individuals.

5. Calculate interest.

6. Calculate annual finance charges on a credit card.

7. What is interest?

8. What is credit?

9. Perform a checkbook register reconciliation.

10. What are the federal income tax standard deductions?
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Evaluation Strategy


It is imperative that we teach our students a unit on personal finance. Students need to be prepared to enter the “real world” with the knowledge that will enable them to properly manage their checking accounts, compute salaries, compare different job opportunities, understand credit, compute interest and credit card costs, and properly budget their money. As educators we should provide young people with the proper curriculum on personal finance. This curriculum will be a contextualized teaching and learning unit that will provide skills for students to use the rest of their lives. Students will grasp the importance of learning the subject matter in this unit and relate it to making good financial decisions that will effect the rest of their lives. 


When making the decision to evaluate this personal fiance curriculum both formative and summative evaluation methods will be used. A pre-unit showing the dangers and pitfalls of people making poor financial decisions will allow students to understand the importance of this unit. Guest speakers from local banks would be ideal for giving speeches to students about the importance of making sound financial decisions and the dangers of being over extended financially. Formative feedback on students ability to understand the importance of this curriculum would be received through some short answers students would write about what they learned. Also some surveys would be given to gain students thoughts on the subject matter before and then after the speakers and pre-unit. Additional formative measures can be taken throughout the unit by the instructor viewing student participation, having class and group discussion times, and allowing students time to research material covered in class on the internet. This formative evaluation will allow the instructor to observe and measure student comprehension of the unit and give constant feedback to the class. 


Summative evaluation methods would include individual topic quizzes, and written student responses to critical thinking based problem solving. These problems would be as “real world” as possible. Chapter tests would be another option for summative evaluation. Tests would be comprised of higher-order thinking type problems. Students would be required to show all work on problems and be able to explain the rational behind solving the problems and making correct individual financial decisions to the class or instructor. Post unit surveys would be used as another summative evaluation method. These surveys would provide feedback for teachers and allow them to gain a sense of what their students have learned contextually. Another summative evaluation method would be surveys sent to students up to four years after their graduation from school. These post surveys would enable the instructor and administrators to see how much the personal finance unit has assisted students in the “real world”. 


The last summative evaluation procedure utilized would be a personal finance simulation. The simulation would consist of students organizing a families finances for an entire year. The students would be required to keep accurate finance information for the family. The activity would include all topics with the personal finance unit. Students would be able to experience all contextual events a family encounters and maintain proper personal finance. The students work would be evaluated and enable the instructor and district the view their comprehension of the unit. Students will enjoy this activity immensely as they will be able to make the connection to their lives and the knowledge used in it.  Students would record income, expenses, write checks, reconcile their checkbook, plan family budgets, make decisions about purchases on credit, calcualte tax refunds or payments, and make payments on loans and credit cards. This simulation would provide instructors the proper feedback to evaluate the value of this unit.

